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DATE 8/31/79 


FROM: 

SUBJECT: \ P: b 6 

. . ROBERT^MAHEU; - ' ^ 

^^^ TWORpdNE, IN C.. 

/ ms VEp AS NEVADA; 

/fHOUSTON^C^)MPirE3rr INC., ' ' 

VEGAS. NEVADA;^ ^ 

RICO\{l!)) ; foreign CORRUPT PRACTICES ACT j 

00 : Vegas - X^7)‘ 

‘ V r ■ 7 

Enclosed for FBIHQ are an original and two co;^es 
of an LHM setting foTth details of instant matter. 'Tlifclosed 
for other receiving offices are one copy"* each of the LHM in 
anticipation of future investigative requests. ' 

This entire matter has been referred 'to the FBI 
by the SEC for investigation of the possible ctriminal 
violations. Attorney JEFF HIRSCHBERG, U. S. Department 5^3 
of Justice, Washington, D. C.s, is handling prbsecutive 
aspects and will be issuing Fpderal Grand Jury subpoenas 


DIRECTOR, FBI 

(ATTN : SUPERVISOR | 

POLITICAL CORRUPTION UNIT, 

WHITE COLLAR CRIME SECTION) 

\/ . k 

SAC, LAS '^GAS (183-592) (P) ‘ i/) 


for the 1 ^^ 
near future. 


lin the. 






(!}- Bureau (Bnc . 1 
2 - Newark (Enc. 1) 

2 - Phoenix (Enc. 1) 

2 - Salt £ake City (Enc. 1) 
2 - Las .Vegas 
TRP :arw 

(10) r\ 


SEP 8 1979 


53 UUTid 91979 


APPROVED 



XCc/ 


PE^RE 


f -1 1- 1 ^ 


EMITTED 










'lV 183-592’': 


According , to Departmental Attorney HIRSCHB ERG, , 

Several EBr field offices have been involved; in, various 
A '■ aspects Of these matter a! piecemeal end fragmented 
- basis , .. HiI^CHB.ERG has ‘ reviewed the .reSult'scPf the 
- A " investigation and has rendered, preliminary^ opinions that: .. ^ 

, violatiens of the RICO and Foreign Cprrupt Practices Act 
( 1 , 16 . tecord keeping provisions) appear to exist. He :hae 
also stated that venhe ior these, violations is in Las Vegas 
and Federal Grand Jury testimony vill b in Las Vegas. 

; . • VAVACBr Las Vegas is initiating active - investigation • ; 

. A;*, ; . :of tait' matter and wiil assume ioffice, of prigiri. Close - ' , ; ' A 

liaison is being maintained with the SEC and^ Departmental 

■' ''Attorney; iilRSCHBERG, ::.^;' A- ; 'A • A. iA " 









In Reply, Please Refer to 
File No. 


"■P • 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Las Vegas, Nevada 
August 31, 1979 


ROBERT MAHEU; 

NETWORK ONE, INC., b6 

LAS VEG2^, NEVADA; b7C 

HOUSTON COMPLEX, INC., 

LAS VEGAS, NEVADA; 


RACKETEER INFLUENCED AND CORRUPT ORGANIZATIONS 
FOREIGN CORRUPT PRACTICES ACT 


On August 10, 1979, Attorney Jeff Hirschberg, 

U. S. Departmen t of Justice, Washington, D. C. , and Attorney 
\ Securities Exchange Commission (SEC), Los 
Angeles, California, met with representatives of the Las Vegas 
Division of the Federal Bureau of Investigation and provided 
the following information; 



bo 

b7C 


Network One, Inc. is a publicly held, corporation 
located in Las Vegas, Nevada. Prior to May, 1977, the 
company's name was Gold Reef, Inc. ("Gold Reef"), a defunct 
mining company located in Salt Lake City which went public 
in 1974 via an intrastate offering of 1,000,000 shares at 
$ . 10 per share ♦ I 

be 

'I I :b7C 

I On July 1, 1978, Robert Maheu was named 
Executive Vice-President and Director of Network One. 





■bb 

b7C 


The SEC suspended trading in Network One's stock 
on August 25 , 1978, when the stock had increased in price 
from less than $1.00 per share in March, 1978, to in excess 
of $14.00 per share in July, 1978. Eleven brokerage fims 
appear to have been making a market in the stock. 

Houston Complex, Inc. is a Delaware corporation 
with its executive offices in Las Vegas, Nevada. Houston 
Complex is a publicly traded corporate shell which has had 
no income or operations since 1977. 


I On July 1, 1978, Robert Maheu became ^be 

President of Houston Complex. b7c 

Houston Complex has 1,607,525 shares of common 
stock outstanding. In early 1978, the shares were traded 
at one-fourth bid and seven-sixteenth asked. The price 
increased to in excess of $10.00 a share on August 25, 1978, 
when the SEC suspended trading in the company's securities. 

There are currently four brokers whose names appear in the pink 
sheets although there are no published bids . 


be 
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Martineau and Bushman is the accounting firm engaged 
by Network One and Houston Complex to audit and prepare 
financial statements for the companies. Martineau and Bushman 
performs audit services for only one other publicly held 
company . 


he allegedly issued a series of false and miSieaaxng press 
releases , brochures , financial statements , letters to share- 
holders, and other information to the public designed to 
create the illusion that Network One, Houston Complex and 
their siabsidiaries were well-established, highly regarded 
Las Vegas-based firms engaged in diverse business activities. 


2 
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The SEC has charged in a civil suit that through the 
issuance of the above false and misleading infoimiation, the 
market price of the common stock of Network One increased 
from less then $.50 per share in March, 1977, to excess of 
$14.00 per share in August, 1978, and the price of Houston 
Complex increased from less than $.50 per share in March, 

1977, in excess of $12.00 per share in August, 1978. 


The SEC has charged in their suit that the following 
false or misleading statements were made: 

A. NETWORK ONE ENTERTAINMENT CORPORATION 


be 

b7C 


1. In July, 1977, 

that Network One had formed a subsidiary 


[be 


etwork One announced 
own as Network One 


Entertainment Corporation to develop an advertiserr-supported 
satellite network for cable TV operators which was to commence 
broadcasting March 1, 1978. 


2 . Distributed to securities broker-dealers a 
memorandvim which stated, in part, that the projected "on-the-air" 
date for the network was "June 1, 1978, at which time 2-3 million 
c^le homes are expected to be receiving signals by RCA satellite 
via transmission from the 24-hour 'earth station' in Las Vegas, 
Nevada" . 


3. Represented that it would be assisted in the 
Network One Entertainment project by Southern Satellite Systems. 

4. Failed to disclose that Network One has never 

had a contract with RCA to utilize a channel or its communication 
satellite nor any finalized agreement with Southern Satellite 
Systems . 


5. Failed to disclose that Network One did not and 
does not have an adequate studio for program production nor the 
financial resources to build one. 

6. Failed to disclose that Network One never had 
$5 million committed to this project as represented 

in brochures, nor had any commitment offering to finance the 
project. 


7. Failed to diclose that there was no basis in 
fact for the stated projections of June 1, 1978, or March 1, 1978, 
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as "on the air" dated for the network, nor for the niamber 
of homes which would be e^^ected to be receiving the 
satellite transmissions. 


■bb 
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B. NETWORK ONE INSURANCE CORPORATION (NOIC) 


1 . Network One 


distributed a brochure 


bb 

b7C 


to shareholders, securities dealers, and the investing 
public representing that it's subsidiary, NOiC, had discovered 
and developed a revolutionary, patented, tamper-proof video 
system to assist doctors, attorneys, and law enforcement 
agencies to record depositions, confessions, consultations, 
etc., and thereby reduce malpractice insurance premiums. 


2. Represented that this video-tape "system has 
been approved and given full recognition as admissable by 
the courts". 


3. Represented to shareholders in a letter dated 
February 24, 1978, that "Technical difficulties have been 
overcome, design and production arrangements completed, which 
make Network One Insurance Corporation fully operational" and 
that "conservative estimates of sales for the first year is 
90 distributorships representing sales of over $2 million." 

4. Failed to disclose that Network One Insurance 
Corporation had not overcome technical difficulties with 
respect to the video tape system. 

5. Failed to disclose that design and production 
arrangements had never been completed. 

6 . Failed to disclose that not one distributorship 
has been set up anywhere in the country nor has a single 
system been sold. 

7 . Failed to disclose that the Network One System 
has not been approved or given recognition as admissable by 
the courts . 

8. Failed to disclose that the system is not 

patented. 

9 . Failed to disclose that there is no basis for 
the stated projection of 90 distributorships or sales of over 
$2. million for the first year. 


4 
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C. INTERIOR DESIGN AND RENOVATION DIVISION (OF 
NETWORK ONE, INC.) 


Network One 


be 

b7C 


1. In a letter dated February 24, 1978 (signed by 

announced the obtaining of two contracts for $2 

miiiion each from the Silverbird and Holiday Inn Hotel-Casinos 
and that they had obtained over $20 million worth of backlogged 
orders. This letter further stated that these orders would 
peimiit Network One to move ahead "at a more rapid pace than 
previously anticipated in producing profits " . 


2. Failed to disclose that in connection with the 
Silverbird and Holiday Inn contracts , the anticipated profits 
of Network One would be limited to receiving a fixed fee of 
7-10 percent of the direct costs of the equipment leased to' 
the casinos and labor and related costs. 


3. Failed to disclose that Network One had never 
had a significant backlog of orders. 

D. ATLANTIC CITY, NEW JERSEY HOTEL-CASINO PROJECT 


began exploring 


In approximately May, 1978,| 

the possibility of acquiring an interest in property in 
Atlantic City, N ew Jersey, on behalf of Network One and 
Houston Compi^. | Isolicited the participation of Robert 

A. Maheu (a'^^former Bureau Agent and business associate of the 
late Howard Hughes) and Maheu subsequently became President 
of Houston Complex “and Executive' Vice-President of Network One 
on or about July 3, 1978. ' 

In July, 1978, rtomors beg an to cir culate in the 

investment community that Maheu. and had gone to 

Atlantic City to look at property . These rumors had the 
effect of further increasing the price of the common stock 
of Network One and Houston Complex. 


b6 
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b6 
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In August, 1978, Network One and Houston Complex 
jointly entered into a 99-year lease agreement for property 
located on the Boardwalk in Atlantic City. 


In an interview published on August 
"Business Week" magazine, | 

Houston Complex: 


7, 1978, in 
Network One and 
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1. Plan to open a 600 room hotel -casino 
in Atlantic City and to commence 
construction by November, 1978. 

2. Plan to merge Houston Complex into 
Network One^nd to change the name 
of the sur^ving corporation to 
Network Ogroplex, Inc. 

3 . Plan to/^ile a registration statement 
with the SEC for a $30 million stock 
offering and use the proceeds to 
construct the Atlantic City hotel-casino. 

4. Plan to construct by March, 1979, a 
two-mile roller coaster in Las Vegas, Nevada. 

5. Plan to televise live horse racing from 
west coast race tracks to Nevada casinos 
on closed-circuit television. 


6 . 


Will have revenues of $100 million by 
1980 even without a casino. 


.b6 
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Network 


In subsequent press releases by| 

One, the announced size of the hotel-casino has been repeatedly 
scaled down. Originally announced as a 1,000 room hotel 
costing $100 million, the project was later revised to 600 
rooms costing $62 million, and later again revised to 500 rooms 
costing $42 million. On December 6, 1978, the Atlantic City 
Planning Board denied the' preliminary application of Network 
One and Ho iis ton Complex to build the hotel -casino because of 
the inadequacy of the architectural plans sulxnitted. 
Furthermore, the design siobmitted was too large for the 
space and encroached upon city-o\-med airspace above the 
boardwalk . 


Network One and Houston Complex had previously 
annoimced that the necessary financing for the Atlantic City 
project would be obtained through a combination of a $30 million 
public stock offering and bank financing. As of April, 1979, 
there were no activities underway with respect to obtaining 
this financing. 

As a result of the serious financial condition facing 
Network One , I believed to be negotiating with other 

' be 

.b7C 
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individuals to assist with development of the Atlantic City 
property. One of the developers involved is rumored to be 
Midland Resources. 

D. ROLE OF ROBERT MAHEU 

Robert A. Maheu is a former FBI Agent and formerly 
the head of Howard Hughes' extensive Las Vegas operations, 

Maheu was the subject of a well-publicized slander suit 
resulting from Hughes publicly accusing Maheu of being a 
"thief who stole me blind" , Maheu is also a defendant in 
an SEC case involving alleged manipulation of Hughes Air 
West stock. 

Maheu has testified before the SEC that he has not 
had any active role in the business affairs of Network One 
or Houston Complex. He further testified that he merely 
allowed his name to be used as being associated with both 
companies in a senior management position, and as a resTolt 
was granted an option to acquire 250,000 shares of Network 
One stock at $2,00 per share and 250,000 shares of-Houston 
Complex stock at $1.00 per share. He also received shares 
of stock in both coinpanies in consideration of future services. 
Maheu thus appears to have had a significant economic interest 
in the dramatic increase in the stocks of both companies. 

He is also known to have participated in two press 
conferences - one in Atlantic City and one in Las Vegas - during 
which plans to build the Atlantic City casino were announced. 
Maheu 's full involvement in this matter is yet to be determined. 

E. FILING OF REPORTS WITH SECURITIES EXCHANGE 
■ COMMISSION 


Being pxablic corporations, both Network One and 
Houston Complex are reqxiired to file certain perio^c reports 
with the SEC. Investigation by the SEC has determined that 
many of these reports contained false and misleading statements 
which failed to accurately reflect the condition of the two 
companies and the status, of their business activitieg* — 

reports were prepared bvl 

and signed byl I 





FALSE ENTRIES IN THE BOOKS AND RECORDS OF 
NETWORK ONE AND HOUSTON COMPLEX 


The SEC has discovered evidence indicating that 
both of the above companies raised an aggregate of $1 million 
from the sale of stock through purported private sales of 
the stock of each company. This evidence further indicates 
that the companies' books show that stock was sold to 
approximately 20 individuals. One of these individuals has 
already testified before the SEC that 


U. S. Justice Dep artment Attorney Hirschberg and 
SEC Attornejl Hadvised that this matter is 

being officially turned over to the FBI for investigation 
of the possible criminal violations. They further stated that 
the SEC a pf^rmanent i njunction against Network One, 

Houston Complex, an April 4, 1979, in U, S. 

District Court, Las Vegas, Nevada, barring any futwe violations 

of securities laws and placing certain admini st rat i ve 

restrictions on the activities of the aampanies 


This document contains neither the recommendations nor 
conclusions of the FBI. It is the property of the FBI and is ^ 
loaned to your agency; it and its contents are not to be distributed 
outside your agency. 






M.emorandum 




Director, FBI (183-3307) 

SAC, Las Vegas (183D-592) (C) 


Date 2/19/81 



Subject : 


dba Network One/Houston Complex 
RICO 

00 ; Las Vegas 

On 1/15/81, AUSA Leavitt, District of Nevada, advised 
he had conferred with the Departmental attorney handling this 
matter. Leavitt stated that he and the Department had agreed 

due to the fact that 





currently being pursued in Las Vegas usinj 


and this matter is 
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Bureaut. 


ALL INFORMATION CONTAUTEO 
HEREIN IS UNCLASSIFIED 



Las Vegas Metropolitan Police Department 

400 EAST STEWART AVENUE 
LAS VEGAS, NEVADA 89101-2984 



V ^ ^ 

0 «S.™siAsn: 

\ Jki&hl = 0 ,2 5 

Av'>Qnf\ I ? 




6129116 


James K. Hall, Chief 
FOIA/PA Section 

Federal Bureau, of Investigations 
Room 6296 JEH 
Washington D.C. 20535 



hf ■■ 



•; • 

Las Vegas Metropolitan Police Department 


JOHN MORAN, Sheriff 

COOPER, Undersheriff 
Ol;llSS / J ■T-.-rn^^ V 1 


400 EAST STEWART AVENUE 
LAS VEGAS, NEVADA 89101-2984 
PHONE 702/386-31 11 




August 22, 1989 


James K. Hall, Chief 
FOIA/PA Section 
■Federal Bureau of 
■Investigations 
Room 6296 JEH- 
Washington D.C. 20535 


Dear Sir 


IN RESPONSE, PLEASE' 
REPLY TO: 


RE ; FOIA Request 


This is a request under the Freedom of 
Information Act. I request that copies of any 
documents containing the following information be 
provided to me: 



atioi 

DOB: 





Le on 
1 SOC: 


In order to help to determine my status to assess 
fees, you should know that I am making this request 
in my capacity as a law enforcement officer with the 
Las Vegas Metropolitan Police Department and intend 
to use this informa tion in a law enforcement 
investigation concerning 

Therefore, I am requesting a waiver of any fees, 
because my request is made in the public interest and 
for the public good. In the event that my request 
for waiver is not granted, please notify if you 
estimate that the fees will exceed $100. / 


5^0 


DAN STOPKA, 
Assistant Sheriff, 
Line Operation^ 



STEVE WAUGH, 

Assist^t Sheriff 
Stiff Operations 

WALTER E. MYERS. 

Deputy Chief 
Field Services Div. 

JOHN L. SULLIVAN, 

Deputy Chief 
Investigative Services Div. 

LARRY C. BOLDEN, 

Deputy Chief 
Technical Services Div. 

TOM C. CRAWFORD, 

Deputy Chief 

Administrative Services Div. 

GORDON F. YACH, 

Director 

Detention Services Div. 

LOIS ROETHEL, 

Business Manager 
Fiscal Affairs Bureau 



If you have any question concerning ^ this) .request , 
please do not hesitate to call me at | 

Thihnk you for your consideration of this request. 

F6B SO 1320 





ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 
0ATEJ2J^a£.BY6£gfe2JJi££PT7v^ 





U.S. Department^pastice 

> • ' 

Federal Bureau of Investigation 


Washington, D.C. 20535 


February 11, 1986 



A review of FBI Headquarters central files reveals 
the following information which may relate to the subject of 
your inquiry. 

Regarding information pertaining to 

appearing in FBI memorandum dated August 31, 19 7 9, a^E 

Las Vegas, Nevada-^,, captioned i I Robert Maheu; 

Network One, Inc.- La-s Veaas. Nevada; Houston Complex, Inc., 

Las Vegas, Nevada; | Racketeer Influenced and 

Corrupt Organizations^ Foreign Corrupt Practices Act," on 
January 15, 1981, the U. S. Attorney, Las Vegas, Nevada, 
advised he had conferred with a Department of Justice attorney 

handling this matter and they had agreed to decline 

prosecution reqardinal I 


1 - Newark (62D-4149) (Ends 2) 
NOTE FOR SAC, NEWARK; 


]/,f 5- 3307 ^/, 


?5--32o7- 

jnclosures, captioned 
~| Name Check Request, 


There is attached the original and one copl 
instant communication reflecting results of a name cf 
performed at FBIHQ which you are to furnish I 


NOT RECORDED 

!§& 20 1986 i 


Original 1 - 
Office 

Request Received: 11/27/86 


via our NK 




183-3307 


■loom 3 042 
Attn: 


Wl 

ill 


iiB-n 


B Li 



1 - I 




See NOTE page 2 

contains neither recommendations nor conclusions of me FBI. It is the property of the FBI, 
0 your agepcyj-AUior^f^t'^ contents are not to be distributed outside your agency. This reply 
ckyi^Bl mv'^ty^^pe files. To check arrest records, reguest must be submitted to FBI 
liOrsto^ Fingerprints are ^f^essary for positive check. 




irprints are^^e 


FBI/OOJ 
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NOTE; Information regarding 

Houston Co mplex, Inc. in Phoenix investigation 


NetMOUk nnp> . T nr; 


appears in Bufile 196-538, serials 57 pg 11; 74 pg 

8,9; 87 pg 6; 94 pg 7; and 136 pgs 4, 6. 



■bo 
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This matter is being forwarded to SAl 

LCN/Labor Racketeering Unit, Criminal Investigative Division, 
for approval and transmittal to the Newark Office. 




FD-448 (Rev. 3-7^88) 


i^Tran 5 mit attached by Facsimile 


gap 




. □Immediate 
im'PrWnty 
□ Routoc?-^ PM 

SAGS, Las Vegas (183-592) 

Phoenix (196-203) 

Director, FBI (183-3307) (196-720) 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 
(53 UNCLAS 


1/4/90 


Subjectj 


STATE AND LOCAL NAME CHECK REQUEST MATTER.-.-,. 
BUDED : LIZISHZLl /"jf 


□ Fingerprint Photo □ Fingerprint Record 


//0 _ 3 ' 5 < i ' 

I [Map I I Newspa^r clipping*"^ □ PhotograjSh 


■3 


□ Artists Conception | | Teietype pother Enclosed £or LV and. PX is cop y of 

Las Vegas Metropolitan PD letter of request 
Special handling Instructions: _ dated 8/22/89 re captioned subject. 

Re All SAGs airtel dated 1/16/87 captioned "Dissemination of FBI 
Information to State and Local Agencies" to attn. of PL.As and MDEs./- 
By return airtel. Las Vegas and Phoenix provide -succinct summary of info 


in. your files, including final dispositions, re| 


fcha-fe-.C fanr: 


con sidered by FBIHQ for release to requester under roiT^ ne use; of 
Privacy Act. Submit response to attn. of | N§m^E®::^^k9^nd" 

Service Unit, Rm. 4790 





a-i-qg S'* 


FBI/D OJ 





Las Vegas Metropolitan Police Department 

SEP 0 5 1983 


JOHN MORAN, SJjer/Yf 
ERIC S. COOPER, Undersheriff 


400 EAST SVEWART AVEN’UE 
LAS VEGAS, NEVADA 89101-2984 
PHONE 702/386-31 1 1 


August 22, 1989 


James K. Hall, chief 
=F0IA/PA Section 
Federal Bureau of 
Investigations 
Room 6296 JEH 
Washington D.C. 20535 


IN RESPONSE, ■ PLEASE 
REPLY TO: 


RE; FOIA Request 


Dear Sir 


This_ is a request under the Freedom of 
Information Act. I request that copies of any 
documents containing the following information be 
provided to me: 


Am: and aU -iri-Foi 

pmation 

1 ava "i 1 alii fa r»n cnTa-i 


L DOB: 

SOC: 


1 IFJHl No.| 1 ' 



In order to help to determine my status to assess 
fdes, you should know tha1?=-I-“-am"making this request 
in my capacity as a law enforcement officer with the 
Las Vegas Metropolitan Police Department and intend 
to use this information in a law_ enforcement' 
investigation concerning 


Therefore, I am_ requesting a waiver of any fees, 
because my request is made in the public interest and 
for the public good. In the event that my request 
for waiver is not granted, please notify me if' you 
estimate that the fees will exceed $100. ^ ' 


If you have any question concerning this request, 
pleasi do not hesitate to call me at | [ 
Thank you for your consideration of this request. ' 






DAN STOPKA. 
Assislani Sheriff 
Line Operalioi 




STEVE W/tScH, 
Ass^ent Sheriff 
,Sl^ Operations 


WALTER E. MYERS. 
Deputy Chief 
Field Services Div. 


JOHN L. SULUVAN, 

Deputy Chief 

Investigative Services Div. 


URRY C. BOLDEN, 
Deputy Chief 
Technical Services Div. 


TOM C. CRAWFORD, 

Deputy Chief 

Administrative Services Div. 


GORDON F. YACH. 
Director 

Detention Services Div. 


LOIS R0ETH5L, 
Business Manager 
Fiscal Affairs Bureau 


.b6 
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Yours very truly, 
JOHN MQPAN .gHFIPTm-p 


EO 


HEREIN IS UNGLASSIFIEJJ 
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